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AUDITOR'S REPORT

: Ref: ZGX (2007) No.081
TO THE BOARD OF DIRECTORS OF TIANJIN MONOCON REFRACTORIES CO., LTD:

We have audited the accompanying financial statements of Tianjin Monocon Refractories Co., Ltd
(the "Company”), which comprise the balance sheet as at 31 December 2006, and the income
statement and cash flow statement for the year then ended and explanatory notes.

1. Management's Responsibility for the Financial Statements

it is the responsibility of the Company's management to prepare the financial statements in
accordance with the requirements of the Accounting Standards for Enterprises and the *Accounting
System for Enterprises”. This responsibility includes: (1) designing, implementing and maintaining
internal control refevant to the preparation of financial statements that are free from material
misstatement, whether due to fraud or error; (2) selecting and applying appropriate accounting
policies; and (3) making accounting estimates that are reasonable in the circumstances.”

2. Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Auditing Standards for Chinese Certified Public
Accountants. Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance whether the financial statements are free of
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditors judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, we consider internal control relevant to the
entity's preparation of financial statements in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate fo provide a
basis for our audit opinion,




3. Opinion

In our opinion, the financial statements present fairly, in all material aspects, the financial position
of the Company as at 31 December 2006, and of its financial performance and its cash flows for
the year then ended in accordance with the relevant requirements of the Accounting Standards for
Enterprises and the “Accounting System for Enterprises’.

Zhong Gong Xin Certified Public Accountants  Chinese Certified Public Accountant: W

Correspondent of Grant Thornton International

April 10, 2007

Unit 1212, 12/F, Tower B, Fullink Plaza
18 Chaoyangmenwai Avenue Beijing
P.R. China 10020

Tel: 8610-65886665

Fax: 8610-65888575



Appendix 1

BALANCE SHEET
FISCAL YEAR 2006

NAME OF ENTERPRISE: TIANJIN MONOCON REFRACTORIES CO.,LTD

Unit: RMB yuan

ASSETS

Note 2006-12-31

2005-12-31

CURRENT ASSETS:
Cash & Bank
Marketable Securities
Notes receivable
Dividends recelvable
Accounts receivable
Other receivable
Advanced payment
Subsidies receivable
Inventories

Deferred expenses

Long-term assets with less than 1 year term

Other current assets
Total current assets
LONG-TERM INVESTMENTS:
Long-term equity investments
Long-term receivable
Total long-term investments
FIXED ASSETS:
Fixed assets-cost
Less:Accumulated depreciation
Fixed assets-net
Less: Impairment
Fixed assets net value
Construction supplies
Construction In progress

Fixed assets for disposal
Total fixed assets

INTANGIBLE ASSETS AND OTHER ASSETS:

Intangible asset
Long-term deferred expenses
Other long term assets
Total intangible assets
Deferred TAX:
Deferred tax assets

3 2,583,291.73

4 13,739,954.45
293,251.34

10,000.00

5 1,082,895.96
40,919.68

17,750,313.17

758,433.11

3,407,735.67
203,496.00
31,500.00
1,613,536.14
99,863.83

6,114,564.75

1,5956,955.50
604,256.03
991,699.47

991,699.47

o o o O 3

1,401,604.02
433,676.82
967,927.20

967,927.20

991,699.47

967,927.20

TOTAL ASSETS

18,742,012.64

7,082,491.95

General Manager: Martin Burke

Financial Manager:Manoj Rakhecha

Prepared by: Chuzhimin
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BALANCE SHEET
FISCAL YEAR 2006

NAME OF ENTERPRISE: TIANJIN MONOCON REFRACTORIES COo.LTD

Unit: RMB yuan

LIABILITIES AND OWNER'S EQUITY

Note

2006-12-31

2005-12-31

CURRENT LIABILITIES:
Short-term loans
Notes payable
Accounts payable
Advance Recelved
Accrued payroll
Accrued employee benefits
Dividends payable
Taxes payable
Other levy payable
Other payable

Bonus and welfare fund for staff and workers

Anticipation liabilities
Long-term liabilities due within one year
Other current liabilities
Total current liabilities
LONG-TERM LIABILITIES:
Long-term loans
Debentures payable
Long-term payable
Designated payable
Other long-term debt
Total long-term liabilities
DEFERRED TAX:
Deferred tax liabilities
Total liabilities
OWNER'S EQUITY:
Pald-in capltal
Less:Investments returned
Actual paid-In capital
Capltal resverse
Revenue reserve
Including: Statutory welfare fund
Undistributed profits
Total owner's equity

10

10

10

6,714,179.00

4,560,000.00
398,380.40
247,775.83
131,658.01

12,052,003.24

2,322,788.56

36,634,40
2,403,140.05
108,099.14
131,349.17
38,646.14

5,040,657.48

12,052,003.24

5,040,657 .46

1,655,373.00

1,655,373.00

1,316,580.17

3,718,056.23
6,690,009.40

1,665,373.00

1,655,373.00

386,461.49

2,041,834.49

TOTAL LIABILITIES AND OWNER'S EQUITY

18,742,012.64

7,082,491.95

General Manager: Martin Burke

Financial Manager:Manoj Rakhecha

Prepared by: Chuzhimin
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INCOME STATEMENT AND PROFIT APPROPRIATION

FISCAL YEAR 2006

NAME OF ENTERPRISE: TIANJIN MONOCON REFRACTORIES CO.,LTD

Unit: RMB yuan

ITEMS Note

Year2006

Year2005

1. Sales
Less: Cost of goods sold
Turnover tax and surcharge
2. Gross profit
Add: Other operating income
Less: Selling expenses
General and administrative expenses
Financial expenses
3. Income from operation
Add: Investment income
Subsidy income
Non-operating income
Less: Non-operating expense
4. Net income before income tax
Less: Income tax

5. NET INCOME

45,066,560.75

22,579,381.76

23,986,317.02 16,578,636.23
21,080,243.73 6,000,745.53
127,346.32 -
B8,727,938.50 2,173,302.99
2,199,533.24 1.025,451.79
223,576.48 104,481.71
10.056,541.83 2,697,509.04
- 221,580.00

1,568.85
1,742.00

10,056,369.78

2,919,089.04

Add:Opening balance of retain earnings
6. Profit available for distribution
Less: Staff and workers' bonus and welfare fund
Reserve fund
7. Profit available for distribution to owners

Less:Dividends declared

755,183.00 218,931.68
9,301,186.78 2,700,157.36
9,301,186.78 2,700,157.36

93,011.87 27,001.57

930,118.68 270,015.74
8,278,056.23 2,403,140.05
4,560,000.00 2,403,140.05

8. Undistributed profits .

3,718,056.23

General Manager: Martin Burke

Financial Manager:Manoj Rakhecha

Prepared by: Chuzhimin
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CASH FLOWS STATEMENT

FISCAL YEAR 2008
NAME OF ENTERPRISE: TIANJIN MONOCON REFRACTORIES CO.LTD Unit: RMB yuan
ltems No. Amount
1.Cash Flows from Operating Activities:
Cash received from sales of goods or rendering services 1 34,734,341.97
Receipts of tax refund received 2 305,482.14
Other cash receipts relating to operating activities 3 127,174.27
Sub-total of cash inflows 4 35,166,998.38
Cash paid for goods and services 5 27,541,873.28
Cash paid fo and on behalf of employees 6 1,060,234.40
Payment of various taxes 7 773,022.76
Other cash payments relating 10 operating activities 8 1,369,517.79
Sub-total of cash outflows 9 30,744,648.23
Net cash flows from operating activities 10 4,422,350.15
2.Cash Flows from investing activities:
Cash received from return on investments 11 -
Cash received from distribution of dividends or profits 12 -
Net cash received from disposal of fixed assets, intangible assets
and other long-term assets 13 -
Other cash receipts relating to investing activities 14 -
Sub-total of cash inflows 15 -
Cash paid to acquire fixed assets,intangible assets
and other long-term assets 16 194,351.48
Cash paid to acquire equity investments 17 -
Other cash payment relating to investing activities 18 -
Sub-total of cash outflows 19 194,351.48
Net cash flows from investing activities 20 -194,351.48
3.Cash Flows from Financing activities:
Proceeds from paid-in capital 21 -
Proceeds from issuing bonds 22 -
Other proceeds relating to financing activities 23 -
Sub-total of cash inflows 24 -
Cash repayments on loans 25 -
Cash payments for distribution of dividends, profits or interest 26 2,403,140.05
Other cash payments relating to financing activities 27 -
Sub-total of cash outflows 28 2,403,140.05
Net cash flows from financing activities 29 -2,403,140.05
4.Effect of Foreign Exchange Rate Changes on Cash 30
5.Net Increase in Cash and Cash Equivalents 31 1,824,858.62
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CASH FLOWS STATEMENT

FISCAL YEAR 2006
NAME OF ENTERPRISE: TIANJIN MONOCON REFRACTORIES CO.,LTD Unit: RMB yuan
Supplemental Information No. Amount

1.Reconciliation of Net Profit to Cash Flows from Operating Activities

Net profit 32 9,301,186.78
Add: Fixed assets impairment 33 -
Depreciation of fixed assets 34 170,579.21
Amortization of intangible assets 35 -
Amortisation long-term deferred expenses 36 -
Decrease(-iincrease) in defered expenses ar 58,944.14
Increase (-:decrease) in accrued expenses 38 -
Loss on disposal of fixed assets, intangible assets and other assels 39 -
Loss on scrapping fixed assets 40 -
Financial expenses 41 -
Investment loss(-: gains) 42 -
Deferred tax liabilities(-: debit) 43 -
Decrease in inventories(-: increase) 44 530,640.18
Decrease in accounts receivables (-: increase) 45 -10,332,218.78
Increase in accounts payables (-: decrease) 46 4,693,218.62
Others 47 -
Net cash flows from operating activities 48 4,422,350.15

2. Investing and Financing Activities that do not Involving Cash

Conversion of debts into assets 49
Convertible bonds due within one year 50
Capital lease 51

3. Net Increase In Cash and Cash Equivalents

Cash at the end of the period 52 2,583,291.73
Less: Cash at the beginning of the period 53 758,433.11
Plus: Cash equivalents at the end of the period 54 -
Less: Cash equivalents at the beginning of the period 55 -
Net increase in cash and cash equivalents 56 1,824,858.62

——

General Manager: Martin Burke Financial Manager:Manoj Rakhecha Prepared by: Chuzhimin
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TIANJIN MONOCON REFRACTORIES CO., LTD

Notes to the Financial Statements

GENERAL

Tianjin MONOCON Refractories Co., Lid. (the "Company’) is @ wholly foreign owned enterprise
established on September 18, 2002. The company oblained the approval certification * Shang Wai
7i Jin Wai Zi Zi [2002] No. 0153" from Tianjin Municipal Government. The Company's business
license is "Qi Du Jin Zong Fu Zi No.014514" issued by Stated Administration for Industry and
Commerce of the Tianjin. The registered capital of the Company is USD200, 000.00 with operating
term of 20 years, certified by Tianjin Tongxin CPAs firms with Capital Verification Report “Jin Tong
Kuai Yan Zi (2002) No. 65

In 2008, the Company's investor changed from Monocon Overseas Ltd to IFGL Worldwide Holdings
Limited, approved by Tianjin People's Government. New approval certification had been obtained on
September 28, 2006.

The allowable business scope with the business license covers producing processing and selling
refractory materials and providing related services.

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES

The significant accounting policies and accounting estimates adopted in the preparation of the
financial statements are in conformity with the requirements of the Accounting Standards for
Enterprises of the People's Republic of China and the “Accounting System for Business Enterprises’
and the relevant supplementary regulations.

Accounting system and accounting standards adopted

The accounting policies adopted by the Company are in accordance with Accounting Standards for
Enterprises of the People's Republic of China and "Accounting System for Business Enterprises”
and the relevant supplementary regulations.

Accounting year

The Company adopts the calendar year as its accounting year, i.e. from 1 January 10 31 December.

Recording currency

The recording currency and reporting currency of the Company is Renminbi unless otherwise
specified.
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SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

Basis of accounting and principle of measurement

The Company maintains its accounting records on accrual basis and its records are measured at
historical cost. Each asset is recorded at actual cost on acquisition, At the end of each period, the
Company determined whether an impairment loss should be recognized for any asset by
considering the indication that such loss may have occurred in accordance with" Accounting

System for Business Enterprises ".
Foreign currency translation

Transactions in foreign currencies are translated into Renminbi at the applicable rate of exchange
prevailing at the dates of the transactions quoted by the People's Bank of China ("benchmark
exchange rate").

Monetary assets and liabilities denominated in foreign currencies are franslated into Renminbi
Yuan at the applicable rate of exchange prevailing at the balance sheet date. Exchange gains and
losses on foreign currency translations are dealt with in the income statement.

Cash equivalents

Cash equivalents are short-term, highly liquid investments that are readily convertible into known
amounts of cash and which are held by enterprises and subject to limited risk on changes in value.

Provision for bad debts

Py —

Criteria for recognition of bad debts are:

-The irrecoverable amount for a debtor who becomes bankrupt after pursuing the statutory
recovery procedures or who dies and has no offsetting estate and obligatory undertakers;

_The irrecoverable amount or this amount with less possibility to be recovered with sufficient
evidence for a debtor who does not comply with repayment obligation after the debt becomes
due,

Inventories

Inventories include raw materials, finished goods, packaging materials and low value consumables,
etc. Inventories are stated at actual cost, which includes costs of purchase and processing and
those overheads that have been incurred in bringing the inventories to their present location and
condition.  Actual cost is applied for the record of movement of inventories and is recognized on a
weighted average basis. Low value consumables are expensed on @ one-off write-of basis.

Inventories are measured at the lower of cost and net realizable value at the balance sheet date.
The impairment of inventories is made when the net realizable value is lower than the cost. Net
realizable value represents the balance of the estimated selling price less the estimated cost of
completion, the estimated cost of marketing and the relevant taxes and levies in the ordinary cost

e —
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2. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

of business. Net realizable value is recognized on an individual basis with reference to general
selling price.

Impairment on finished goods is provided on an individual basis. Impairment on raw materials is
provided on a category basis.

Fixed assets
Fixed assets are tangible assets held by the Company for production, provision of services, lease
or operation, with useful life exceeding one year and with a relatively higher unit cost.

Fixed assets are recorded at actual cost on acquisition. Depreciation is provided to write off the
cost of each category of fixed assets over their estimated useful lives using the straight-line
method. The estimated useful lives, estimated residual values and annual depreciation rates of
each category of fixed assets are as follows:

Category Estimat.ed Annual depreciation Estimated residual
usefual lives rates (%) rates (%)

Manufacture Equipment 10 years 9% 10%

Office Equipment 5 years 18% 10%

Motor Vehicle 5 years 18% 10%

Assistant Equipment b years 18% 10%

At the end of each period, fixed assets are measured at the lower of their carrying amounts and
their recoverable amounts. Where the recoverable amount of any fixed asset is lower than its
carrying amount, an impairment loss Is recognized for the difference. Recoverable amount
represents the higher of the net selling price of the asset and its value in use. Value in use is the
present value of the future cash flows expected to be derived from the use of assets less costs to
sell.

The net gains and losses arising from the disposal of fixed assets are recorded as non-operating
revenues or expenses in the income statement.

Revenue recognition

(1) Revenue from rendering of services Is recognized in the accounting period in which the
services are rendered, by reference to completion of the specific fransaction assessed on the
basis of the actual service provided as a proportion of the total services to be provided.

(2) Sales revenue is recognized when the Company has transferred the significant risks and
rewards of ownership of the goods to the buyer; and the Company neither retains the
managing rights nor control over the goods sold; and the economic benefits associated with
the transactions will flow to the Company and relevant revenue and cost can be reliably
measured.

et Tt

e —————————
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2,

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

Income tax

Income tax is provided under the tax payable method. Income tax provision is calculated based on
the accounting results for the year as adjusted for items which are non-assessable or disallowed

under the relevant tax laws and regulations.

Related parties

Parties are considered to be related to the Company if the Company has the ability, directly or
indirectly, to control or jointly control the party or exercise significant influence over the party in

making financial and operating decisions; or where the Comp

common control,

CASH AND CASH EQUIVALENTS

any and the party are subject to

2006 2005
Cash in hand 1,939.89 7.926.72
Cash at banks 2,581,351.84 750,606.39
2,583,291.73 758.433.11
In which
RMB Bank Accounts
Name of the bank Account No 2006
Bank of China Tianjin Binhai Branch 8685108091001 1,030,336.43
0868510809601 10,691.42
HSBC Tianjin Taida Branch 725-000699-011 7,643.99
USD Bank Accounts
Name of the bank Account No 2006
HSBC Tianjin Taida Branch 105-000699-065 1,532,680.00
ACCOUNTS RECEIVABLES
2006 2005
Aceount Receivables 13,739,954.45 3,407,735.67
Provision for bad debts
Total 13,739,854 45 3,407,735.67
The aging analysis of account recelvables is as follow:
2006 2005
Book Value % Provis;;r; tfsor bad Book Value % F'rrJ\.r:s.:icrﬁrtuJ tf:r bad
Within one year 13,739,954.45  100% 3,407,73567  100%
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5.

INVENTORIES

Raw Materials
Packaging Materials
Low Value Consumables
Finished Goods

Provision for impairment loss of inventories

FIXED ASSETS

Cost

At1Jan 2006

Addition

Transfer from costruction
In progress

Disposals

At 31 Dec 2006

Accumulated depreciation
At1 Jan 2006
Charge for the year
Write-back
At 31 Dec 2006

Nel book amount
At 31 Dec 2008
At 31 Dec 2005

Provision for the impairment
At 1 Jan 2006
Provision for the year
Reversal
At31 Dec 2006

Net carrying amount
At31 Dec 2006
At31 Dec 2006

DIVIDEND PAYABLE

Dividend

Office Equipment

71,145.02
15,290.00

86,435.02

30,322 66
14.415.75
4473841

41,696.61
40,822.36

41,696.61
40,822.36

2006 2005

563,819.06 881,017.12

97,743.49 125,023.66

20833.82

421,333.41 586,661.54

1,082,895.96 1,613,636.14

1,082,895.96 1,613,536.14

Manufacture Equipment  Assistant Equipment  Motor Vehicle Total
1,166,707.00 116,005.00 4774700 1,401,604.02
- 4866148  130,200.00 194,35148
1,166,707.00 16486648  177.047.00  1585955.50
323,761.10 51,660.87 2793219 433,676.82
105,003.63 26,941.36 24,218.46 170,578.21
428,764.73 78,602.23 52,150.65 604,256.03
737,042.27 B6,264.25  125796.35 991,609.47
842,945.90 64,344.13 19,814.81 967,927.20
737 942.21 86,264.25  125796.35 691,609.47
B42,945.90 64,344.13 19,814.81 967,927.20
2006 2005
4,560,000.00 2,403,140.05
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10.

The Company's investor, IFGL
Refractories Co., Ltd in Tianjin with registered capital amounting to UsD 1,000,000, among which
USD 300,000 (i.e. RMB 2,403,140.05) would be injected to the investee on the day of registration
by contributing the Company's retained earnings of the year 2005.

TAXES PAYABLE

Value added tax

fncome fax

Individual income tax withholding tax
Accrued income tax

Total

Worldwide Holdings Ltd, established Tianjin Monocon Aluminous

2006 2005
143,842.92 1,150.38
237582.71 53,641.08

16,964.77 9,546.86
- 4376082
398,390.40 108,099.14

The Company's principal taxes and their tax rates are as follows:

(1) Value-added tax ("VAT")

(2) Corporate income tax

(3) Individual income tax
("IIT*) withholding tax

PAID-IN CAPITAL

Monocon Overseas Limited
|FGL Warldwide Holdings Limited
Total

_Sales are subject to VAT, at 17% for domestic sales. It is on "exempt,
offset, refund" basis for export sales where the VAT refund rate is 13%

-The Company is established in the economic and technology
development zone and classified as foreign investment manufacturing
enterprise. Pursuant fo the relevant regulations, the Company is subject
to enterprise income tax at 15% and entited to tax holiday of
2-year-exemption and 3-year-50% reduction commencing from the year
after the accumulated tax losses of the past five years have been utilized.

_Pursuant to the relevant tax laws and regulations, the Company
withholds 1IT on salaries paid o employees.

2006 2005

RME RME
1,655,373.00

1,855,373.00

1,855,373.00 1,655,373.00

The Company's investor has been changed from Monocon Overseas Limited to IFGL Worldwide
Holdings Limited, which has been approved by Tianjin People's Government.

STAFF AND WORKERS'
UNDISTRIBUTED PROFITS

BONUS AND WELFARE FUND, RERSERVE FUND AND

In accordance with the Company's Articles of Association and the resolution of the Board of
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Directors, net profit available for appropriation and distribution for this

Staff and workers' bonus and welfare fund
Reserve fund

Undistributed Profits

Opening balance
Add: Net profit for the year
Transfer
Less:Appropriaion of
-revenue reserve
_bonus and welfare fund for staff and workers
Profit distribution for the year

year is as follows:

2006 net profit
1%
10%

2006

14 A-d

9,301,186.78

930,118.68
93,011.87
4,560,000.00
3,718,056.23
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1. RELATED PARTY RELATIONSHIPS AND RELATED PARTY TRANSACTIONS

The parent company with effective control over the Company is as follows:

Percentage of equify held in

Neme the Company and changes

IFGL Worldwide Holdings Limited 100%

During the year, the Company had transations with the following major related parties

Name of relaled parties Relationship with the Company
Monocon International Refractories Ltd Under a common control of the same parent
Taiwan Monocon Refractories Co. Ltd Under a common control of the same parent

During the year the Company had the following significant fransactions with refated parties:

(1) Sales of goods

2008 2005

Monocon International Refractories Ltd 121792047 19,526,398.33
Taiwan Monocon Refractories Co. Lid 41,061.02 57,504 62
1,258,981.49 19,583,802.95

The Company entered into the above transactions with the related parties on a cost plus margin basis.

(2) Particulars of the closing balance of accounts receivables and payables

2006 2005
ltems Name of related party
Account receivables  Monocon Intemational Refractories Ltd 377,096.96 1,066,574.95
2006 2005
[tems Name of related party
Account payables Monocon International Refractories Ltd 1,416,035.36
Other payables Monocon International Refractories Ltd 58,483.95 72,6381
Total 1,474 51931 72,538.21

Accounts receivable and payable with related parties are interest free, unsecured and have no fixed repayment terms.
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12. COMMITMENTS

(a) Operating lease commitment

At the balance sheet date, the Company was committed to make the following future minimum
lease payments in respect of rented premises under non-cancellable operating leases which due

as follows:
2006
Within one year 527,955.00
One to two years 3
Two to three years -
Over three years -
527,955.00

13. CONTINGENT LIABLITIES -

None.

14. POST BALANCE SHEET EVENTS

None.
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TIANJIN MONOCON REFRACTORIES CO.,LTD
INCOME TAX ADJUSTMENT SHEET

FISCAL YEAR 2006

Unit: RMB yuan

ITEMS

Balance per Income

statement

Adjustment

Adjusted Balance

Sales

Less: Costof sales

Turnover tax and surcharge

Gross profit on sales

Add: Other revenue

Less: Operating expense

General and administrative expense

Financial expense

Income from operation

Add: Non-operating income

Investment income

Receipts form subsidies

Less: Non-operating expense

Net income before income tax

Add: Adjustment increases

Less: Adjustment decreases

45,066,560.75

23,986,317.02

21,080,243.73
127,346.32
8,727,938.50
2,199,5633.24
223,576.48

10,056,541.83

1,569.95
1,742.00

10,056,369.78

45,066,560.75

23,986,317.02

21,080,243.73
127,346.52
8,727,938.50
2,199,533.24
223,576.48

10,056,541.83

1,569.95
1,742.00

10,056,369.78

Taxable income for current year

10,056,369.78

10,056,369.78
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TIANJIN MONOCON REFRACTORIES CO., LTD
Income Tax Adjustment Description

Name of company: Tianjin Monocon Refractories Co. Ltd.

There Is no taxable income adjustment for the year of 2006.
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Statement of Sundry Tax and Fee Payable
FISCAL YEAR 2006

NAME OF ENTERPRISE: TIANJIN MONOCON REFRACTORIES co.LTD Unit: RMB yuan
Category Beginning ‘ Amount payable ‘ Amount paid |‘ Closing
Balance for the year for the year Balance
Value added tax ‘ 1,150.38 ‘ 3,226,190.22 !. 3,083,497.68 ‘ 143,842.92 |
Business tax ! - | - - | -
| Consumption tax | - | . | i \ 5
Resource tax I| - l! - ‘ . | = |
Land value added tax l - - - -
Foreign enterprise income tax 53,641.08 755,183.00 571,241.37 ' 237,582.71
Vehicle and vessel usage tax - - - -
Property tax | g - S -
Stamp duty | - 14,907.39 14,907.39 -
Individual income tax 9,546.86 | 150,531.09 143,113.18 16,964.77
Land use fee ) ‘ - - - -
Advanced income tax 43,760.82 0.00 43,760.82 0.00 |
Total 108,099.14 | 4,146,811.70 3,856,520.44 398,390.40




